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A.R.J. Espartaand J.R. Moreira (2006). Potential impacts of the Kyoto Protocol for renewable energy sourcesin the Brazilian power sector

Potential impacts of the Kyoto Protocol for renewable energy sourcesin the
Brazilian power sector

A.R.J.Esparta™®", J. R. Moreira”
# Ecoinvest Carbon S.A., Rua Padre Jodo Manoe1222, 01411-000 S&o Paulo, Brazil.
b Programa Interunidades de Pds-Graduacdo em Energia, Universidade de Séo Paulo, Brazil.

Abstract: The Brazilian power sector regulatory environment has undergone intensive re-
structuring in the last 10 years. In the same period the regulation of the Clean Development
Mechanism of the Kyoto Protocol was being shaped. The actual impact of both for power
generation using renewable energy sources indicates an increasing participation of biomass,
wind and (run-of-river) hydro sources. But it is not clear to what extend the apparent success is
due to the difficulties for government-favoured large hydropower plants to obtain environmental
licenses, to the subsidized tariffs from incentive programs, or to the emergence of the carbon
market with increasing Certified Emission Reduction prices. The paper includes an overview of
the impacts of the changing regulatory scenario but focus on the evaluation of the achievable
revenues from CDM-compliant emission reductions, i.e., in possible greenhouse emission
scenarios and their financial impact on investments in power generation based on renewable

energy sources in Brazil

Keywords: Brazilian power sector, renewable energy sources, greenhouse gases emission

reductions, Clean Development Mechanism, economic impacts.
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